Yemen statement - First session of the Preparatory Committee for the fourth International
Conference on Financing for Development

Multi-Stakeholder Round Table Discussion on “Domestic public resources”
Thursday, 25 July 2024, 10:00 - 11:30
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Mr./Madam Chair,

Mr. Facilitator,

We recognize the critical importance of enhancing tax systems to strengthen public finance
capabilities and their macroeconomic impact. Specific local and international tax reforms are
essential for developing countries to boost revenue mobilization.

First : Local Reforms:
1. Simplify tax structures by:
- Streamlining direct and indirect tax systems for greater transparency.

- Eliminating unnecessary exemptions and incentives that erode the tax base.

2. Modernize tax legislation by:

- Updating laws to align with economic and technological advancements.

3. Enhance tax administration through:
- Investing in IT to improve operational efficiency.

- Strengthening compliance monitoring to combat tax evasion.



Second: International Reforms:
1. Address harmful tax planning and cross-border evasion by:
- Engaging in global initiatives against tax avoidance and aggressive planning.

- Fostering international coordination among tax authorities.

2. Improve global tax information exchange via:
- Participating in automatic exchange agreements.

- Providing technical and financial support to developing countries' tax administrations.

3. Revise double taxation agreements to:
- Ensure fair distribution of taxing rights, favoring developing countries.
- Reduce emphasis on corporate headquarters in determining tax jurisdiction.

- Strengthen anti-avoidance measures and broaden permanent establishment definitions.

4. Tackle international tax gaps by:
- Combating harmful practices like profit shifting to tax havens.

- Reinforcing transfer pricing rules for multinational corporations.

In conclusion, these reforms will significantly enhance developing countries' domestic revenue
mobilization, expanding their financial base for achieving sustainable development goals.



