INPUTS TO THE ELEMENT PAPER OF THE FFD OUTCOME DOCUMENT BY PAKISTAN, EGYPT, AND NIGERIA 

General Principles

· There should be no backtracking on previous commitments made in Addis, Monterrey, or Doha.
· The same structure and action areas as the Addis Ababa Action Agenda must be maintained.
· The FFD4 outcome document must maintain the distinction between climate and development finance and focus on development finance. Climate finance is dealt with under the UNFCCC.
· The document must be inter-governmentally negotiated with line-by-line text-based negotiations.

GLOBAL FINANCING FRAMEWORK (INCLUDING CROSSCUTTING ISSUES)

· The Global Financing Framework should contain a commitment to basic principles, such as the right to development and the principle of common but differentiated responsibilities. 
· It should reaffirm that eradicating poverty in all its forms and dimensions, including extreme poverty, remains the greatest global challenge and the overarching objective of the 2030 Agenda for Sustainable Development and an indispensable requirement for sustainable development.
· It should highlight that all 3 dimensions of sustainable development are integrated and indivisible.
· It should recognise the ongoing SDG Financing Gap faced by developing countries as well as the ongoing debt crisis.



Action Areas

A. Domestic Public Resources

· Promote inclusive and effective international tax cooperation to enable developing countries to effectively mobilize their domestic resources, and stress that the current international tax governance structures need improvements. 
· Reinforce the commitment to strengthening the inclusiveness and effectiveness of international tax cooperation at the United Nations, and commit to continue engaging constructively in the process towards developing a United Nations framework convention on international tax cooperation.
· Recognise that preventing and countering illicit financial flows and recovering and returning confiscated assets can contribute to effective resource mobilisation for poverty eradication and sustainable development. 
· Consider creating a multilateral mediation mechanism to fairly assist countries in resolving difficulties on international asset recovery and return (FACTI Panel Recommendation).
· Establish an inclusive and legitimate global coordination mechanism at United Nations Economic and Social Council (ECOSOC) to address financial integrity on a systemic level and exchange best practices, technologies for effectively tracking and curbing IFFs. (FACTI Panel Recommendation).
· Agree on methodologies for global illicit financial flows measurement.


B. Domestic and international private business and finance 

· Recognise that since the adoption of AAAA, global FDI flows have declined, while the financing needs have increased and that structural challenges constrain foreign private investment.
· Providing capacity building support to developing countries on leveraging de-risking tools, complemented by improving structuring of public-private partnerships. Enhance the capacity of the UN to support developing countries in this regards.
· Recognise that old generation international investment treaties hamper developing countries ability to pursue public policy objectives and raise risk of investor-state disputes.
· Commit to reforming international investment treaties as well as the investor-state dispute settlement mechanisms, and launch a working group under UN auspices to this end.
· Call for UNCTAD to step up support for developing countries in relation to investment treaties 
· Suport developing countries in leveraging sovereign wealth funds and institutional investors
· Support developing countries capacity building in addressing obstacles to attracting FDI, including by creating an Investment Readiness Accelerator under UN auspices.

C. [bookmark: _Hlk180736813]International Development Cooperation

· Reinvigorate North-South Cooperation as the main channel of development finance, with developed countries bearing the primary responsibility for financing for development.
· Express concern at cuts in ODA by developed countries and recognise the trillions owed to developing countries in terms of unmet ODA commitments. 
· Call upon developed countries to meet the 0.7% of GNI ODA target to developing countries by agreeing collectively or individually to a timetable for achieving their obligations.  
· Stress the need for a transparent and inclusive multilateral process under UN auspices for agreeing on a common understanding of parameters and objectives of ODA flows
· Enhance the quality, impact and effectiveness of international development cooperation, including by reducing fragmentation, accelerating the untying of aid, and aligning development cooperation flows with developing countries priorities, needs and plans.
· Improve MDB lending terms, enhance coordination across the MDB ecosystem and scale up provision of concessional finance and grants 
D. International trade as an engine for development

· Emphasize that international trade should be an engine for inclusive economic growth and poverty eradication
· Stressing that the significance of the principle of special and differential treatment for all developing countries in harnessing the developmental benefit of international trade.
· Reaffirm the full support to the universal, rules-based, open, transparent, predictable, inclusive, non-discriminatory and equitable multilateral trading system with the WTO at its center and commit to reinstate the WTO Dispute Settlement Mechanism.
· Pursue a multilateral approach for the reform of Investor-State-Dispute Settlement provision in international investment agreements.
· Recognizing that international trade offers opportunities, but also requires adequate policy space for developing countries, including through flexibilities in TRIPs and TRIMs agreements.

Debt & Debt Sustainability

· Create a multilateral sovereign debt workout mechanism aligned with sustainable development to provide a definitive solution for debt crises. 
· Initiate negotiations on a multilateral legal framework for debt restructuring.
· Establish a global debt authority to oversee the multilateral sovereign debt workout mechanism and promote or implement other substantive changes of a statutory and contractual nature in sovereign debt management. 
· Enhance G20 Common Framework to focus on debt relief through debt cancellation rather than just extending maturities and reducing interest rates, include an automatic debt service standstill during negotiations, extend eligibility to middle-income countries, clarify comparability of treatment and provide tools to incentivise or enforce private creditors’ participation. 
· Temporarily suspend IMF surcharges for countries at high risk of or in debt distress until a further comprehensive review of this policy is carried out.
· Adopt a new approach to debt sustainability analyses that puts development at its center.
· Adopting state contingent debt clauses to become standardised in state contingent debt contracts.
· Scaling up capacity building for developing countries for debt swaps for SDGs.


E. Addressing systematic issues

· Ensure the coherence of the international trade, monetary and financial systems in support of development. Due to its universality, the UN must play a central role in pursuit of this aim. 
· Establish an institutional arrangement between UN General Assembly, WTO, Bretton Woods Institutions and other International Financial Institutions and entities to strengthen consultation, coordination and coherence.
· Revamp the credit rating system by establishing mechanisms under UN auspices for discussing international institutional innovations to ensure transparency in ratings, address conflict of interest,  and promoting competition. Such mechanisms could include an ECOSOC intergovernmental commission on the topic, a public credit rating agency or an annual dialogue with credit rating agencies. 
· Review the current conditionalities attached to IMF and World Bank instruments to ensure compatibility with national development priorities.
· Rechanneling of unutilized quotas of Special Drawing Rights (SDRs) from developed countries to developing countries, particularly through MDBs and address barriers to rechanneling through MDBs.
· Agree on protocols for automated SDR issuances on the basis of developing countries needs.


F. Science, Technology, and Innovation 

· Create of a multilateral fund to enable developing countries to benefit from digital technologiesand facilitate technology transfer.
· Review intellectual property regime to align it with the principle of CBDR and to facilitate access to technologies for developing countries, including by better implementing existing flexibilities and exploring new flexibilities.
· Initiate discussions on an international technology framework, aligned with the SDGs, aimed at offering preferential access for developing countries to relevant advanced technologies and focusing global research and development on scientific breakthroughs relevant to achieving the SDGs.


III. Emerging issues

· Rising debt distress, an increasingly complex debt landscape and complex creditor coordination challenges.
· Cuts in traditional sources of development finance, such as ODA, and decline in provision of grants. 
· Rising trade protectionism, reversal of globalisation and return of  industrial policies in developed countries.


IV.  Data, Monitoring and Follow-up

· Reaffirm and strengthen the role of ECOSOC FFD Forum, the High Level Dialogue on Financing for Development and the General Assembly in monitoring FFD Follow up.
· Establish more systematic links between the UN and the international financial and trade institutions, multilateral and regional development banks, private and commercial creditors and credit rating agencies.





 



