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A. INTRODUCTION 

South Africa appreciates the opportunity to contribute its inputs into the Elements Paper for the Outcome Document of the Fourth International Conference on Financing for Development (FFD4). 
South Africa reaffirms that the Addis Ababa Action Agenda is an integral part of the 2030 Agenda and that its full implementation is critical for the realization of SDGs and its targets. 
Although we have made some progress, we have not shown sufficient determination in delivering on the promise of the Addis Ababa Action Agenda.
In particular, we would like to highlight the urgent need to scale up and accelerate affordable financing, resources and the means of implementation.
The lack of the necessary levels of investment in developing countries is the root cause of the sustainable development emergency that we face. 
South Africa reiterates that sustainable development will not be possible if women, marginalised social groups and the vulnerable are denied the opportunity to reach their full potential and continue to be excluded from full participation in the economy and society.
Only real political commitment, based on an appreciation that growth in developing countries is a also a win-win proposition for developed countries, will be able to reverse the worrying reversals in sustainable development that we are witnessing.  
South Africa believes that the FFD preparatory process should build on the positive new momentum created by the Summit of the Future and should implement the significant development gains achieved in the recently adopted Pact of the Future and the Global Digital Compact.

B. KEY ELEMENTS

1. 	Global Financing Framework - Affordable long-term financing:  Addressing the Cost of Capital

1.1. FFD4 should support the achievement of a surge in affordable and predictable long-term financing for developing countries. Amidst the current economic conditions characterized by the unsustainable debt burden that is faced by developing countries and elevated financing needs and tighter fiscal space due to high debt service, South Africa encourages a massive scaling up financing for development that is non-debt creating. 

1.2. South Africa would like to emphasis the role of Local Currency Financing within the framework of FFD. Borrowing in foreign currencies is one of the significant contributing factors impacting negatively on developing countries. Local currency lending is critical to reducing currency risks and addressing the increase in debt service payments, releasing much needed financial resources to be used for other development priorities.

1.3. FFD 4 should emphasise the need for more concerted support to strengthen the financial sectors in developing countries, particularly in terms of the banking sector, and the development of domestic capital markets. These interventions will be critical in unlocking domestic investment into sustainable development projects – and refocus financial systems from short-term lending towards supporting long-term investing. 

1.4. We would like to reaffirm the importance of Official Development Assistance (ODA), including the long-standing United Nations target that developed countries should devote 0.7% of their gross national income to ODA.  The fulfilment of ODA commitments by developed countries is a critical reform for ensuring stable and predictable funding that is accessible to all developing countries. The recent announcement of significant cuts by major donors is a matter of great concern.  A concrete outcome of FFD4 could be setting a timeframe for achieving the 0.7% target. Another issue that should be addressed is a greater role for recipients in defining measurement methodologies and the delineation of ODA boundaries, including through the United Nations platform.

1.5. While concessional loans have better terms than market-rate loans, they do, however, still demand repayment and therefore contribute to a country’s debt load. As such, there is a need to reverse the trend of increased concessional loans at the cost of grants. We urge that a more balanced approach is taken regarding concessional loans and grants to ensure that developing countries are provided with development financing that truly supports long-term sustainability and does not inadvertently contribute to future debt crises.

1.6. Grants cannot be replaced by blended and other types of financing. While some developing nations may benefit from new mechanisms, many countries are at risk of being left behind. Further burdening developing countries with debt cannot be sustained, regardless of the presence of some elements of concessionality. While the mobilisation and enumeration of private sector resources is critical to ensuring additional flows of development finance, these are not suitable for all sectors and countries, and are thus not a substitute for traditional ODA. Where loans are an appropriate modality, they should include a grant / technical assistance element.

1.7. The cost of hedging foreign exchange risks poses a significant challenge to cross-border investments in developing countries, especially in projects with primarily local currency revenues, such as in renewable energy. Reducing overall costs for borrowers is essential to attract cross-border private investment and promote the financial viability and affordability of climate-related projects. Given their greater ability to offer counter-cyclical support than most private financial institutions, MDBs and IFIs can further develop the provision of FX liquidity and other instruments and support their implementation. 

1.8. South Africa would also like to emphasise the need for more innovative risk-sharing and de-risking instruments, such as guarantees and insurance, which are vital in mitigating investment risks and attracting private capital to development projects. Guarantees can cover potential losses, reducing the financial risk for investors and making projects more attractive. Insurance can protect against specific risks, such as disasters, ensuring project continuity and stability. These instruments are particularly important in developing countries, where perceived risks are higher. These instruments also need to offset requirements for sovereign guarantees – which remains challenging in countries that face fiscal constraints and debt sustainability challenges. 

1.9. In addition to derisking instruments – it is important for development partners to play a more strategic role in providing catalytic capital to crowd in private sector involvement into projects. The provision of first -loss capital can encourage the flow of investment dollars to these companies and projects, by improving their risk-return profiles and, thus, incentivizing others to invest.

1.10. Strengthening tax administration, more inclusive and effective international tax cooperation and preventing illicit capital flows are critical for improving domestic resource mobilization, which is an important component of inexpensive long-term financing, lowering dependency on foreign debt and ensuring a more secure financial future. This reform boosts the country's internal development resources while also reducing exposure to external financial shocks. South Africa has benefited greatly from capacity building and skills transfer through technical assistance and grants. These elements should accompany any concessional lending to permanently eradicate capacity constraints. 

1.11. FFD4 should also reflect the developments over the last decade in the sustainable finance system and reflect on how these developments can be spread more broadly across developing countries, to ensure that no countries or places are left behind. The approach should consider measures to direct both private and public capital towards the sustainable development goals. Some examples are through the development of Green or sustainable taxonomies, developing reporting requirements for companies, as well as reviewing fiscal allocations – in a way that is country-led and aligned to national priorities and country specific circumstances.

1.12. While we also welcome the mainstreaming of climate risks through the development agenda, it is important to recognise that ODA commitments must not be counted as climate finance commitments – as they were made for different purposes. These are supposed to be two separate streams of finance; however, we are increasingly seeing climate finance being counted as ODA. It is important that transparency and accountability is built into monitoring and reporting systems.

1.13. Calls for increased ambition in climate action must be met with ambitious finance. A key concern for developing countries is that developed countries are focused on trying to offset their own obligations (as per the Paris Agreement) to make public sector finance available to developing countries, by crowding in private sector finance. In many cases private sector finance is not best suited to the climate programmes/ priorities in developing countries- particularly in the Adaptation, Resilience and Loss and Damage sectors, while also negatively impacting the fiscal space countries have to address a broad spectrum of developmental needs.

1.14	Developing countries have been clear that the failure to achieve the existing global climate finance goal of USD 100 billion per year by 2020 has led to an erosion of trust in the promise for all developing countries to have the resources they require to tackle climate change.
1.15	Developing countries are calling for the NCQG to be in the trillions. This is supported by research and evidence. Furthermore, there must be room for NCQG be reviewed at regular intervals and adjusted upwards, in line with the evolving needs of developing and vulnerable countries. The NCQG must promote inclusion, openness, and the efficient allocation of financial resources to developing countries. Climate finance must reach countries and communities that need it the most.

1.16	The entire climate finance architecture needs to be reframed to focus on debt-free and economically-just climate finance flows rather than on profit-driven investments. The process to set the NCQG provides the first opportunity in over 10 years to do just that. Climate finance providers (public and private) must learn from both the real-world experiences of pre-2025 climate finance flows (the USD 100 million promise) and consider the evolving climate action needs of developing countries and vulnerable countries. Furthermore, public climate finance streams should be strengthened to ensure that predictable and adequate finance can be provided.

1.17 	The quality of the climate finance provided is also critical. Climate finance is often expensive and inaccessible and does not reach countries that need it the most. Developing countries will need climate finance that is 	accessible and risk tolerant.

1.18 	MDBs must do more to support countries in accessing the concessional funds available in the International Climate Finance architecture - this will require an enhanced focus on project preparation, as well as capacity 	building at a country level. 

1.19 	There is a need to urgently scale up contributions to the global Loss and Damage Fund as the projected economic cost for loss and damage has been estimated to be between $1 trillion to $1.8 trillion by 2050.

1.20 	Climate finance should also address the eradication of poverty as far as possible.  Climate change projects have a role to play in ensuring the creation of decent, high-quality jobs, while supporting a just transition in 	developing countries.

1.21 	The FFD4 outcome document should recognize the specific constraints of African countries in predictable access to affordable financing, and take steps to address these barriers. It should also result in an increase in 	tangible support for the African Union regarding its implementation of the Second Ten Year Implementation Plan (2024-2033) of Agenda 2063.  

1.22 	More needs to be done to assist countries in conflict and post-conflict situations, and to address the peacebuilding financing gap. 

2. 	Debt and Debt Sustainability and Domestic Resource Mobilisation

2.1. Amid tight global financial conditions coupled with the impacts of the Covid-19 pandemic, elevated debt levels continue to hinder investments in the Sustainable Development Goals (SDGs), negatively impact policy space, and trigger fiscal crises. Though the risk of a systemic debt crisis has receded (based on IMF and World Bank analysis), debt vulnerabilities remain elevated in many low-income and some emerging markets. 

2.2. There is a general concern about rising liquidity challenges in countries that do not have solvency issues and with debt that is sustainable, elevated by increasing interest payments and high debt redemptions. If unaddressed, these liquidity challenges could morph into a debt crisis. There is a need for the international community to consider the best way to address these liquidity challenges, including ensuring adequate financial support from International Financial Institutions (IFIs).

2.3. Debt vulnerabilities should be addressed in an effective, comprehensive and systemic manner. A holistic approach is needed to restore and maintain debt sustainability, as there is not a single solution to address debt vulnerabilities.

2.4. On the domestic front, the focus should include implementing structural reforms and improving domestic revenue mobilization.  Reforms should also focus on mobilizing inflows from private creditors, including considering incentives such as credit enhancements where appropriate. Liability management operations such as debt for development swaps and debt buy backs could also be considered to lower the cost of liabilities.

2.5. Globally, the focus should include:

· Ensuring coordinated debt treatments for countries whose debt is not sustainable. Progress has been made on debt restructuring processes, especially under the G20 Common Framework for Debt Treatments, however further progress is needed to make the Common Framework more efficient. The Common Framework is critical for delivering coordinated debt restructurings for those countries who need it and request it.
· Improving debt transparency by debtors, creditors and the private sector.
· Ensuring capacity development and technical assistance by international organizations (IOs) to support debtor countries with their debt management,
· Scaling up other means of financing, including private capital and concessional finance and grants. In this regard the ongoing multilateral development bank (MDB) reforms can play a critical role to provide additional affordable financing. Furthermore, the G20 Compact with Africa can also play a critical role in attracting private capital to debtor countries.

2.6. Strengthening collaborative efforts between the IMF and the WBG can further enhance the global community's ability to address debt challenges proactively. Such collaboration should target early detection of debt distress and prompt action as required. Such partnerships can lead to improved information exchange resulting in more coordinated and successful debt alleviation activities. 

2.7. When developing countries borrow in foreign currencies, they face enormous exchange rate risks. Currency depreciation can raise the cost of repaying foreign debt, thereby creating unsustainable debt burdens. To counteract these risks, we would like to strongly encourage increased local currency financing. This strategy can help stabilize debt payment costs and minimize emerging economies' sensitivity to external financial shocks and currency exchange risks. Many countries need capacity development and technical assistance to develop their local currency bond markets.

2.8 	Another major development challenge for developing countries that should be prioritized is the prevention of illicit financial flows.  Illicit financial flows are arguably one part of the Addis Agenda that has been most neglected. 	According to the Organisation for Economic Co-operation and Development (OECD), Africa loses approximately USD 60 billion each year in illicit financial flows. Research suggests that for every dollar of ODA received, there is 	a 5 dollar loss of domestic resources. These numbers do not paint the full picture - the scope of this issue is vast and these outflows continue to divert resources 	away from being utilized for development. By addressing this 	challenge, countries can retain more of their financial resources, providing a stable base for long-term development financing and reducing the need for external borrowing.  The FFD4 process is an opportunity to build 	consensus on implementation of the 14 recommendations of the High Level Panel on International Financial Accountability, Transparency and Integrity for Achieving the 2030 Agenda.

2.9 	As part of the broader Financing for Development (FfD) agenda, the emphasis on improving economic growth and enhancing domestic resource mobilization is an important reform for developing countries. 	This reform is also 	critical for controlling and minimizing debt vulnerability. Countries that promote better public financial management can improve government income through taxes and in other ways, freeing up resources to service debt and 	invest in key development initiatives. The International Monetary Fund (IMF)/ World Bank Group (WBG) Domestic Resource Mobilization Initiative (DRMI) has been launched and could play a valuable role in implementing 	the necessary reforms.

3. 	Trade
3.1	South Africa welcomes the outcomes, decisions and declarations of the 13th World Trade Organization (WTO) Ministerial Conference (MC13). In addition, we support the BRICS Declaration on the WTO which highlights 	the importance of open, fair, transparent, predictable, equitable, non-discriminatory, inclusive, consensus- and rules-based multilateral trading system with a fully-functioning WTO at its centre and its significant role for 	just global development. 

3.2	Infrastructure, which includes energy and transportation networks, logistical systems, and digital connection, is the foundation of commerce and at the core of trade facilitation. By enhancing the capacity of local industries to participate in regional and global value chains, infrastructure development can increase the value addition of developing countries’ exports. This reform seeks to increase the value and competitiveness of the exports of countries by focusing on establishing sectors capable of competing on a global scale.  as well as simultaneously drive growth in various sectors such as transport, energy, water and sanitation, health, housing and education. 
 
3.3 	Improved infrastructure has the potential to dramatically cut trade costs, increase trade volumes, and boost export competitiveness. Furthermore, infrastructure development may be a catalyst for economic 	growth, 	generating employment and encouraging economic activity. Deliberate investments in value chain development may improve trade capacities, raise export income, and provide a long-term source of development funding. 

3.4 	South Africa highlights the implementation of the African Continental Free Trade Area (AfCFTA) as a key reform that emphasizes the vital role played by trade in development funding. The AfCFTA intends to increase intra-	African trade, improve regional integration, and stimulate industrial growth by establishing a single market for products and services across 55 African nations. The AfCFTA presents enormous 	potential for boosting 	development through investment attraction, job creation, and revenue generation that can be channeled into additional development projects. 

3.5 	We see the development and implementation of regional and national industrialization policies as key elements emphasizing the relationship between trade, industrial development, and development funding. Promoting 	inclusive and sustainable industrialisation is vital to sustainable development. By combining industrialization efforts at the regional and national levels, this encourages effective resource allocation and economies of scale. 

3.6 	Eliminating tariff barriers between countries is crucial in highlighting trade as a key element of FFD. This significant boost in trade volumes can lead to increased economic activity, higher government revenues from trade-related 	taxes, and more resources available for development initiatives. Moreover, reduced trade tariffs can make developing countries’ products more competitive, attracting investments and 	promoting export-led growth. 

3.7 [bookmark: _Hlk179292580][bookmark: _Hlk179292782][bookmark: _Hlk179292638]	The introduction of unilateral policy measures, such as the Carbon Border Adjustment Mechanisms (CBAMs), is a concerning trend considering their unilateral nature and incompatibility with international trade law.. Such 	policies are being proposed as climate mitigation policies; however, the implementation approaches are undertaken as trade protectionist measures which are now being referred to as “Green protectionism” (policies 	designed as climate change responses but on closer inspection are trade policies), which threatens the viability of the multilateral trading system. CBAMs are extra-territorial legislation and unliteral coercive and trade 	distorting measures. They have a direct impact on the sovereignty and development pathways of developing countries. CBAMs should not act as a trade barrier mechanism, nor impact negatively on the competitiveness of 	developing countries across different markets. UNCTAD has found that CBAM’s would have very limited value in mitigating climate change, cutting just 0.1% of global CO2 emissions. However, the net effect on developing 	countries would be disastrous, resulting in a significant loss of exports and jobs. Africa stands to lose 25 billion-dollars  per year, reversing almost as much as the Continent receives in climate finance.

3.8 	Our delegation underscores the urgent need for global action on the management of the full life cycle of critical energy transition minerals to fully release the unprecedented opportunity these commodities offer in combating 	climate change, energy insecurity, and contributing to economic development through value addition, beneficiation, diversification and structural transformation. Promoting inclusive and sustainable industrialisation is 	vital to sustainable development. Fundamental to achieving these aspirations, lies the acknowledgement that the opportunities can only be realised in a conducive environment where knowledge sharing, skills 	development and technology transfers are viewed as mutually beneficial enablers, which will inevitably also require access to affordable development financing. 

3.9 	South Africa was honoured to co-chair the UN Secretary-General’s Expert Panel on Critical Energy Transition Minerals, which recommended in the UNSG Panel Report titled Resourcing the Energy Transition actionable 	guiding principles that are of relevance for FfD4, and which would give effect to fostering trust and a more just and equitable world, where no one and no place is left behind. The South African 	President strongly endorses the 	Report and its seven guiding principles, reiterating that critical minerals are more than just commodities. They are integral to our modern world and to resolving some of the world’s most pressing challenges, be they climate 	change, energy insecurity, or food insecurity. South Africa is equally committed to a Just Energy Transition that is inclusive, leaves no community behind and that takes developmental needs into account.  

3.10 It remains critical for FFD4 to address the issue of Unilateral Coercive Measures, given that these instruments, which undermine the SDGs, find their main expression in the financial and trade realms.

4. 	International Development Cooperation - Fit for Purpose Development Finance Architecture

4.1 	In ensuring that the development finance architecture is fit for purpose, more needs to be done to streamline operational policies and practices as well as the greater use of country systems across development partners, both 	at multilateral and bilateral levels. This will have a very direct impact on decreasing the transaction costs and administrative burdens in developing countries.  

4.2 	It is also important to emphasise the need to halt and reverse the fragmentation of the international development finance and aid architecture. Between 2002 and 2021, official finance providers increased 	from 62 to 112. 	This proliferation reflects the emergence of new donors and the creation of new multilateral institutions. Over the same period, the number of donor agencies providing finance more than doubled, from 215 to 565. The 	increase in donor proliferation has led to the fragmentation of aid flows, especially Official development assistance (ODA). The average ODA grant is now half the size of 20 years ago. Between 2000 and 2021, the size of 	ODA grants went from an average of US$1.7 million to US$0.8 million. The size of grants is especially concerning since LICs have a weaker capacity, and the higher transaction costs place a disproportionate burden on them.

4.3 	Fragmentation of international development is a critical issue that presents significant challenges to effective collaboration and resource allocation for developing countries. Harmonizing approaches across 	MDBs has the 	potential to reduce administrative burdens, reduce transaction costs and accelerate project implementation. It is imperative to streamline international development cooperation mechanisms to ensure that assistance is 	coordinated and aligned with the specific needs of developing countries, thereby enabling the leverage of support and the achievement of sustainable development goals.

 4.4	Strengthened partnerships between development finance actors will be critical in ensuring that co-financing opportunities are maximized and that scarce development finance resources are fully leveraged. It will be important that these partnerships also incorporate national development finance institutions, as they have more attuned to country contexts, and also to ensure that capacity is developed within these institutions at a national level. 
 4.5	Project preparation remains a key roadblock to crowding in private sector finance into sustainable development projects in developing countries. This should be a focus of FFD 4 if we are to succeed in crowding in the necessary levels of private sector finance. More needs to be done to support the development of projects from the very early stages of the project preparation life-cycle, and to assist developing countries in developing projects at the necessary scale that are replicable. 
4.6 	A key principle that South Africa strongly supports for an effective and impactful approach to partnerships is country ownership. We emphasize the need to better align development cooperation with national priorities 	and this can be achieved through consistent engagement with governments on their national development plans. The quality of development assistance must be improved. This is only possible through a reinvigorated 	focus on the principles of country ownership and a genuine partnership approach. Development partners must demonstrate genuine engagement with country determined priorities. 	Standardised approaches and loan 	conditions disempower recipient countries and do not allow appropriate responses based on local context. 

4.7 	At the core of international development cooperation must be a commitment to the democratization of development institutions, to ensure that they reflect the increased importance of developing countries 	in the global 	economy – to better reflect today’s new realities, rather than those that existed at the establishment of the institutions.  Existing international platforms and forums do not adequately reflect the voices of developing countries. 	Development institutions involved in policy development should ensure that processes do not reflect the preferences of selected parties, with limited developing country and African representation within its leadership structures. 

4.8 	Sustainable development through bilateral cooperation is critical in international development cooperation. Bilateral cooperation enables nations to better solve common difficulties by using their individual 	strengths, sharing 	expertise and best practices, and pooling resources. This reform promotes direct country-to-country partnerships, allowing for more tailored and context-specific development initiatives. It enables the exchange of 	experience and technology thus closing crucial capacity gaps and accelerating development processes. This is especially crucial in the pursuit of the Sustainable Development 	Goals (SDGs), which emphasize global 	collaborations as critical to success.  

4.9 	Similarly, collaboration in utility management may result in more efficient and dependable services in sectors like water and electricity, which are critical for economic development and quality of life. The 	relevance of this 	reform is demonstrated by programs such as the IMF's Global Public Finance Partnership, which helps developing nations increase public finance competence. Such cooperation not only 	improves the immediate 	management of these sectors but also contributes to long-term sustainable development by enhancing institutional capacity and governance structures.

4.10 There is a need to promote local procurement, aiming to advance sustainable development and ownership in partner countries. Development is more impactful when led by local priorities and channeled, 	where possible, 	through country systems and actors. There is a need for systematic reporting on the values of contracts awarded to companies in different countries, in addition to data on formal tying. 
	
4.11 We strongly call for greater coherence among international development institutions, which is critical in aligning and optimizing international development cooperation efforts. In today's increasingly linked globe, policy 	actions in one sector can have far-reaching consequences. We call for the promotion of policy coherence, ensuring that diverse development programs encourage rather than undermine one 	another. This is especially critical 	considering that the SDGs are interrelated and need coordinated action across many sectors and levels of government. 

5 	Addressing Systemic Issues

5.1	South Africa believes that developing countries must participate equally in the decision-making processes of the international economic order. While we welcome numerous initiatives that have aimed to reform the international financial architecture, including the G20 common framework, new IMF instruments, the World Bank’s evolution roadmap, AU membership of the G20, and the third chair for Sub Saharan Africa at the IMF Board, more needs to be done to give developing countries an equitable share in voting, voice, participation and representation in the IFA . Without governance reform, the International Financial Architecture will continue to fail to provide shared prosperity and stability, the very objective for which the Bretton Woods institutions were set up in the wake of the great depression and world war.

5.2	South Africa commends those countries which have voluntarily re-channelled unused SDRs to countries that need it to meet their development goals and calls for further efforts in this regard. We especially support efforts towards rechannelling of SDRs into “hybrid capital instruments” through MDBs as prescribed holders. In particular, we welcome and support the African Development Bank and IDB’s proposal to facilitate this through hybrid capital and the fact that other MDBs are considering similar instruments.  

5.3	MDBs can leverage SDR resources 3 to 4 times or above, allowing additional lending headroom much higher than the volume of SDRs channelled through them. Furthermore, MDBs have a broad range of financing products and specific expertise on countries and sectors. We urge that this work be expedited as the rechannelling to MDBs has been very slow to date. 

5.4	We further propose that the UN system and MDBs undertake more technical analysis proposing comprehensive reforms of the current SDR regime so that it is agile in crisis moments and SDRs are delivered speedily, adequately and directly to those who need them the most, rather than misallocated to beneficiary-countries that do not need them.

5.5	Also crucial would be to ensure that SDRs are delinked from political uncertainties and dependencies. The SDR can play a broader role than just being a reserve asset. It can provide flexibility to ensure it is a financial instrument to cushion against shocks and also assist recovering economies to have access to predictable liquidity.

6 	SDG Implementation

6.6 	Targeted investment, technology transfer, and capacity building are important changes required to accelerate the implementation of the Sustainable Development Goals (SDGs) within the Financing for Development 	(FFD) framework. Progress on the SDGs will require targeted investment. MDBs play an essential role in mobilising private investments and ensuring it flows where it is needed most. This should be accompanied by 	technology transfer and capacity building support as multidimensional enablers to accelerate the implementation of the SDGs, especially in key areas for Africa such as infrastructure 	development, job creation, energy and 	digital access. 

6.7 	The private sector has a pivotal role to play in ensuring that resources are made available for investments into programmes and projects that support the attainment of the SDGs at a country level.  The approaches to boosting 	private finance for SDGs needs to take place at different levels i.e. national, regional as well as global.

6.8 [bookmark: _Hlk171546510]	Investment needs far exceed domestic savings therefore foreign direct investment (FDI) is critical for filling this financing gap to accelerate progress on the SDGs. There is a need for sizeable increases and greater stability in 	the flow of private capital investments. MDBs play an essential role in mobilising private investment and ensuring it flows where it is needed most. 

6.9 	South Africa welcomes the World Bank's introduction of a monitoring mechanism for reporting on its contributions to the SDGs. We see this mechanism as an important step towards improving accountability and 	transparency in tracking development funding flows and assessing the success of actions targeted at attaining the SDGs. 

7.	Monitoring and Follow-up

7.1	Effective FfD4 implementation will require a comprehensive approach to follow up, monitoring and accountability.

7.2	We agree that the IATF should be tasked with developing an indicator framework, consisting of specific, measurable indicators for each commitment undertaken at FFD4, to track progress in implementation.  

7.3	FFD4 could also establish a system of regular progress reports by countries and other actors,  as well as a peer review mechanism, to provide a platform for countries and stakeholders to assess each other’s progress. 
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