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Australia’s Response to the zero draft Outcome document of the Fourth International Conference on Financing for Development
                                                                                                                                                             
II. E. Debt and Debt Sustainability 
· In P47, Australia is supportive of measures to enhance debt sustainability and provide liquidity to those with sustainable debt, particularly for countries in special situations. This work needs to be through existing institutions with expertise and comparative advantage to deliver effective outcomes and avoid costly and inefficient duplication.  
· In P48 a), Australia does not support a new UN-led working group as this falls outside of the UN’s mandate and duplicates work already carried out by the IMF, World Bank, the Global Sovereign Debt Roundtable and the G20.
· We strongly support P48 b) as critical to long-term solutions to debt sustainability challenges.  
· In P48 d), Australia supports the use of state-contingent debt clauses, and propose that standardisation is encouraged and voluntary given the benefits of flexibility for an individual country’s circumstance. 
· In P49, we propose a more holistic discussion of the issue of debt sustainability and a direct reference to the IMF-World Bank Three Pillar Approach.  
· In P49 a) and b), we suggest strengthening ambition with reference to the IMF-World Bank Three Pillar Approach. This will leverage the comparative advantage of these institutions and avoid costly duplication to support countries with debt management challenges. As part of this approach, we encourage an emphasis of support for countries in special situations, particularly SIDS. 
· In P50, Australia does not support referring to all creditors participating in debt relief. We emphasise the MDB’s important role in providing long-term, highly effective, and responsible lending and their provision of concessional loans which is enabled by their strong balance sheets and high credit ratings. MDB participation in debt relief would put this model at risk and would be to the detriment of developing countries.  
· In P50 a), we emphasise the need to tailor the G20 Common Framework to low income and vulnerable middle-income countries.   
· In P50 b), we suggest that further detail is provided regarding the working group as currently it is unclear what it will entail and achieve.
· Australia does not support P50 e) as the Pact for the Future is clear that the review of the international financial architecture will be undertaken by the IMF in collaboration with UN. The initiation of a new intergovernmental process at the United Nations runs counter to this, as the process is not yet complete.
· In P51 b), we see the Global Sovereign Debt Roundtable as a valuable forum for creditors, debtors and credit rating agencies to engage on relevant technical issues.
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