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Australia’s Interventions to the zero draft Outcome document of the Fourth International Conference on Financing for Development


II. F. Addressing Systemic Issues
· Australia supports P52, and we highlight the importance of respecting the independent mandates and governance bodies of non-UN organisations.
· In P53 b), we emphasise that any World Bank review and implementing any outcomes from such review, remains the prerogative of IBRD shareholders rather than the UN.
· In P53 c) and d) we support enhancing the representation and voice of developing countries in decision making in international financial institutions and the representation of women.
· P54 could be strengthened by reformulating it around the IMF-World Bank Three Pillar Approach. 
· In P54 a), any adjustments to the way countries can access resourcing from the IMF needs to include adequate safeguards to ensure the ongoing stability of the IMF as the centre of the global financial safety net.  
· We support P54 b) but note the consideration of surcharges should consider the IMF’s risk management profile and the current level of precautionary balances ensuring the necessary safeguards are in place to ensure the IMF’s fiscal sustainability.  
· Australia supports P54 c) as we welcome considering measures that will improve access to IMF support for SIDS, including Pacific SIDS, although we highlight the need for adequate safeguards to ensure IMF fiscal sustainability. 
· Regarding P54 d) and e), we seek amendments to the text on the issuances of new Special Drawing Rights as they serve specific purpose and function and should not be relied upon as a resource. 
· On P56 a), b) and c) we reiterate our earlier comments that the FSB cannot re-evaluate risk ratings as this would lie with the BCBS, and any work regarding risk weights would need to be discussed, approved and pursued by the BCBS through its members and through the wider Basel Consultative Group. 
· In P57, we suggest removing the phrase “often intermediated by correspondent banks”, as this implies that the problems are a result of correspondent banking. Australia supports making correspondent banking services more efficient, including through new technologies, but note this language can conflate that eliminating correspondent banking is the solution. 
· On P57 a), Australia recognises that international payments can have significant frictions and high variable costs, and we support increased consideration of the needs of developing countries. We also recognise the existing line of effort under the comprehensive G20 Roadmap for Enhancing Cross-border Payments.
· P57 b) can be strengthened by recognising other ways to deploy new technologies to improve cross-border payments that may be a better solution than central bank digital currencies for some countries.
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