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This paper provides inputs to the Elements Paper on selected areas from the perspective of Asia and the Pacific. The structure and headings of these areas follow the suggestion in the Call for Inputs by the co-facilitators. The paper also highlights the role that the United Nations Economic and Social Commission for Asia and the Pacific (ESCAP) can play in strengthening the follow-up process and ensuring accountability to and full implementation of commitments made at the Conference.


II. a. Domestic public resources

Lessons from recent successes in tax revenue enhancement

Several Asia-Pacific countries have achieved remarkable progress in tax revenue mobilization since 2000, with regional average tax-to- ratio increasing from 13 per cent in 2001 to 18.4 per cent in 2022. Three main factors contributed to this positive development: i) rationalized tax structure and tax rates to streamline taxation processes and unlock the revenue potential of broad-based tax handles; ii) strengthened tax administration to ensure compliance and collection efficiency; and iii) reduction in wasteful tax exemptions to broaden the tax base. In many instances, these factors mutually reinforced each other. 

Effective tax administration played a central role in this success. Enhanced tax audit, better taxpayer registration and services, and adoption of digital solutions in tax administration were the most common measures taken. Streamlined operations and strengthened internal governance of tax authorities, creation of dedicated large taxpayer units, and collaboration and information exchange between the tax authority and other pertinent ministries also served as key ingredients to the success. 

Gaps in personal income taxes (PIT) and property and wealth taxes (PWT)

Despite such progress, tax revenue mobilization in some developing Asia-Pacific countries remains low in comparison to members of Organization for Economic Co-operation and Development (OECD) countries (figure 1). If economies in the region were to match their revenue performance on PIT and PWT with that of goods and services taxes (GST) relative to OECD countries, they would be able to mobilize an additional 4.4 per cent of GDP annually and reduce the total tax revenue gap by about half. 

In particular, the fertile tax base of the region’s booming property markets remains under-tapped to date. Assuming a recurrent property tax rate of 0.5 per cent without exemptions, about 3.5 per cent of GDP, on average, can potentially be added to the public coffer every year (figure 2). Yet, as of 2022, government revenue from various property taxes exceeded 0.5 per cent of GDP in only five countries and stayed close to zero in half of the countries where data is available.



[bookmark: _Hlk160721960]Figure 1. Tax revenue, by source, 2021 or the latest year (percentage of GDP)


Source: ESCAP, based on the International Monetary Fund (IMF), World Revenue Longitudinal Data set.

Figure 2. Selected indicators on property market and property-related public revenue potential


Source: ESCAP, based on the IMF Government Financial Statistics database and Statista estimates on real estate market values.

Tax potentials and the underlying forces affecting it

ESCAP estimates, based on a stochastic frontier analysis, suggest significant variations in tax potentials[footnoteRef:2] across Asia-Pacific countries (figure 3). It also reveals that low tax-to-GDP ratios do not automatically imply high tax potentials. For instance, estimated tax potential in Bangladesh, Pakistan and Sri Lanka is capped at modest levels by their socioeconomic and governance constraints, despite low revenue collection. In these cases, improved tax policies and tax administration alone may have limited revenue impact if broader improvements in socioeconomic fundamentals and governance quality are absent. Sustained economic development, social progress, such as better education and higher economic equality, and improved public governance may have greater contribution to tax revenue enhancement in the long run than additional tax effort in the short run.[footnoteRef:3]  [2:  Tax potential is defined as the gap between actual tax collection and estimated maximum tax capacity.]  [3:  Economic and Social Survey of Asia and the Pacific 2024: Boosting Affordable and Longer-term Financing for Governments (United Nations publication, 2024).] 


Figure 3. Estimated tax gap and additional tax potential, 2017-2019 average (percentage of GDP)


Source: ESCAP analysis based on the IMF World Revenue Longitudinal Data set.

Suggested policy priorities 

(1) Strengthen tax administration with support from digitalized tax systems. Digital solutions are increasingly emerging as a key ingredient of effective and efficient tax administration for swift and robust tax revenue enhancement. Well-designed electronic tax filing and payment as well as digitalized collection, storage, analysis and sharing of tax data can lead to substantial time and cost savings for both taxpayers and tax authorities, much more effective tax auditing and enforcement, and greater transparency and accountability of the whole tax system. 

(2) Adopt a holistic approach to enhance tax revenue mobilization. Strengthened tax effort is only one channel for revenue enhancement and may suffer from diminishing returns when countries approach the maximum tax levels their socioeconomic fundamentals and public governance quality can support. This calls for a new holistic thinking on tax revenue mobilization, where governments should not only ask how taxes can be raised but also focus on how these resources are spent as part of a coherent median-to-long-term revenue strategy.

(3) Explore potential of income and wealth taxes. Growing public pressure for a fairer sharing of economic prosperity and swift progress in digitalization are creating new opportunities for overcoming traditional political and practical obstacles for broader adoption and better enforcement of income and wealth taxes. Comprehensive and accountable financial documentation, government access and accountable use of such data, and improved capacity of tax authorities in tax data analysis will be key enablers in this process.

(4) Tap into the region’s booming property markets through land value capture. The underperformance of property taxes is a major missed opportunity. Land value capture (LVC)[footnoteRef:4] may serve as a viable temporary alternative to recurrent property taxes, given its advantages of being more front-loaded in revenue streams and less visible since it’s the land developers that are taxed rather than homeowners. [4:  LVC refers to policies and mechanisms that enable Governments to recover for reinvestment part of the increase in land value generated by public investments in infrastructure and services.] 


(5) Enhance regional tax dialogue and cooperation. The next few years are expected to witness several milestones in international tax cooperation, given that the “zero draft” of the terms of reference of the new United Nations Framework Convention on International Tax Cooperation has been released in June 2024. In this context, it would be useful to strengthen dialogue, coordination, and capacity support for Asia-Pacific developing countries at the regional level. ESCAP can facilitate such deliberations at the regional level. Expanded collaboration between subregional tax bodies, key partner organizations, such as multilateral development banks, and the United Nations system will also be desirable. 


II. b. Domestic and international private business and finance

To effectively mobilize private finance in support of Sustainable Development Goals a transformation of the national, regional and international financial architecture is required. In addition to actions needed by regulators and policymakers at the national level, such a transformation would also need a change in the approaches of multilateral concessional finance providers, such as the multilateral development banks. They need to work closely with private finance entities to de-risk investments, especially in least developed countries (LDCs) and in more challenging sectors and projects. On their part, private businesses need to step up and implement their voluntary sustainability-related commitments. Many have already transformed their supply chains to become more sustainable, divested assets, ceased some activities that do harm, and are designing future business plans, such as transition plans, that chart a progressively more sustainable path.  But much more needs to be done.

Key challenges hampering mobilization of domestic and international private finance

The first main challenge is the underdeveloped and highly disparate state of capital markets in most Asia-Pacific economies. Key features of this include: weak state of market infrastructure as reflected in underdeveloped exchanges of stocks, securities, derivatives and other financial instruments; weak clearing systems to settle financial trades; absence of guiding frameworks to issue different financial instruments; absence of bondholder rights and insolvency regulations; lack of secondary markets particularly for corporate bonds; and regulations that hinder foreign ownership or produces taxation issues.[footnoteRef:5]  [5:  OECD, Corporate Bond Markets in Asia: Challenges and Opportunities for Growth Companies (Paris, OECD Publishing, 2024).] 


Two, the institutional investor base, such as pension funds or insurance companies which can provide stability and liquidity, is small compared to OECD countries. Domestic savings are still primarily channeled through banks rather than capital markets for the majority of countries in the region. 

Three, corporate governance remains a binding constraint in many capital markets because of the poor quality of financial reporting by domestic businesses and weaknesses in the legal system that makes it difficult for investors to seek redress in courts, if needed. 

Four, the enterprise landscape in Asia and the Pacific is dominated by micro, small and medium enterprises (MSMEs), which accounts for an average of 96.6 per cent of all enterprises, 55.8 per cent of the workforce and 28.0 per cent of gross domestic product (GDP) or gross value added (GVA) in several developing countries in Asia and the Pacific.[footnoteRef:6] Such enterprises are predominantly funded by internal funding (equity). Sometimes they borrow from formal channels such as banks, however, they primarily do not raise capital through securities in the capital markets. [6:  Asian Development Bank (ADB), Asia Small and Medium-sized Enterprise Monitor 2023: How Small Firms Can Contribute to Resilient Growth in the Pacific Post COVID-19 Pandemic (Manila, 2023).] 

 
Five, less than desirable policy coherence and coordination in terms of national priorities and planning, related to the Sustainable Development Goals, between different ministries, departments and agencies remain an issue in several economies. This creates uncertainty, imposes significant transaction costs on private finance, and reduces the financial efficiency of sustainable finance, bringing down returns and making private investments in support of Sustainable Development Goals less desirable. 

Need for integrated actions by regulators and policymakers

Addressing these challenges and ensuring that private finance flows at scale towards the Sustainable Development Goals would require a suite of integrated actions by policymakers and regulators. Such actions encompass the developing and deepening financial markets and strengthening sustainable finance (figure 4). Examples of key actions include implementation of sustainability-focused financial risk management approaches, promotion of sustainable financial product development (such as sustainable bonds), and adoption of sustainable taxonomies and disclosure frameworks underpinned by a sustainable finance roadmap. Clear, coherent and integrated actions by banking and capital market regulators along these lines can signal stability and predictability to investors, enabling long-term investments. 



Figure 4. Financial sector development and sustainable finance actions

[image: ]
Source: ESCAP and Global Green Growth Institute, “ASEAN Green Map”, paper prepared for the Association of Southeast Asian Nations, Jakarta, forthcoming.

Suggested policy priorities 

(6) Strengthen financial regulations to facilitate and accelerate private financing towards the Sustainable Development Goals. Changes in financial regulations that prioritize sustainability considerations will influence the behavior of businesses operating in different sectors of the economy. For this, regulators will need to invest in data and capacities of their staff and systems to design, monitor and enforce effective sustainable financing regulations. Moreover, regulators should also strive for greater consistency with regional and global sustainable finance taxonomies and roadmaps. This would ensure that international investors can benefit from interoperability and provide incentives for foreign capital to flow towards the sustainable development goals. 

(7) Undertake actions to develop and deepen domestic banking and capital markets and ensure that sustainability considerations are fully embedded. Examples of potential actions include: efforts to increase the institutional investor base; strengthening of corporate governance; development of more efficient banking and capital market infrastructure; sufficient technical capacity and knowledge provided to market intermediaries; implementation of robust regulatory and supervisory frameworks with strengthened investor protection policies; ensuring adequate and independent credit risk assessment for companies of all sizes; and improving secondary market liquidity.

(8) Ensure that more concessional and private finance flow towards the least developed countries, as well as more challenging sectors and projects. For the LDCs as well as countries with low sovereign credit ratings, concessional finance by multilateral development banks and development finance institutions can act as an effective de-risking mechanism for private finance, if undertaken in partnership with the government and the private sector. Setting up a modality in which the private sector (project developers) and financial institutions regularly meet and co-create sustainable projects in a progressive and iterative manner can accelerate the preparation of effective pipelines of sustainable projects at scale. Doing so would require a change in mindset of both the concessional and private finance providers operating in LDCs.


II. e. Debt and debt sustainability

General trends and challenges

Gross public debt levels have followed a U-shaped path in developing Asia and the Pacific since 2000, with average public-debt-to GDP ratios approaching the high levels observed in the immediate aftermath of the Asian Financial Crisis of 1997 (figure 5). Primary fiscal deficits have been the main source of public debt level increase during this period, followed by exchange rate depreciation of local currencies which had much greater impact on small and vulnerable economies. Growing share of commercial and private lending, which on average demand 2.5 times the interest rate compared to official creditors and concessional finance, have further compounded the challenge resulting in growing debt service burdens and steady decrease in maturities of external public debt. 

Figure 5. Median general government gross debt, by subregion, 2000-2027

 
Source: IMF, World Economic Outlook database. 

Three main sources of public debt distress and their distinct nature

One, economic and fiscal mismanagement, which represents policy missteps by the government and can theoretically be avoided through greater prudence and accountability of fiscal decision-making. 

Two, temporary liquidity shocks, wherein tail risks of economic and financial crises or natural disasters push reasonably managed economies into liquidity and temporary debt distress, but their long-term fiscal solvency remains intact. These risks are beyond the control of debtor countries and are likely to be contained if liquidity support can be provided by the international development community.

Three, significant development deficits and gaps in climate financing. For example, additional Sustainable Development Goal financing need amounts to 16 per cent of GDP, on average, in Asia-Pacific LDCs, far exceeding their fiscal capacity. Moreover, much of the basic spending needs, such as social expenses or climate adaptation expenditure, is consumption or insurance in nature, and thus does not generate adequate cash returns for debt servicing and repayment. If financed with debt rather than development transfers, such spendings will almost inevitably result in debt distress.

Central role of public expenditure efficiency and productive use of public funds

Efficient public spending and productive use of public funds is arguably the most important principle to ensure public debt sustainability. A relentless emphasis on the productive use of borrowed funds, centralized approval of external borrowing, and close alignment of fund usage with national development priorities had helped several developing Asia-Pacific economies navigate the perils of fast public debt accumulation when they had to leverage debt financing to support their economic take-off.[footnoteRef:7]  [7:  Such as the Republic of Korea.] 


Yet, ESCAP’s recent research finds weak or generally negative correlation between public debt level and either gross fixed capital formation or social spending on education and health in most developing Asia-Pacific countries.[footnoteRef:8] This indicates suboptimal allocation of funds. Even for existing social and infrastructure spending, fiscal savings up to 30 per cent could potentially be achieved when developing Asia-Pacific countries are benchmarked against their best-performing peers.[footnoteRef:9]  [8:  Economic and Social Survey of Asia and the Pacific 2023: Rethinking Public Debt for the Sustainable Development Goals (United Nations publication, 2023).]  [9:  Economic and Social Survey of Asia and the Pacific 2019: Ambitions Beyond Growth (United Nations publication, 2019).] 


Sovereign debt management and monitoring as a fiscal safeguard

Effective sovereign debt management and monitoring can reduce both debt distress risk and sovereign borrowing costs. Data transparency on outstanding and potential debt claims on the Government is particularly important for early detection of debt sustainability challenges and early action to contain the risks and mitigate potential damage. Yet, systematic evaluation of public debt management in many developing Asia-Pacific countries remains sparse. Debt policy rating within World Bank’s Country Policy and Institutional Assessment, as a proxy for debt management quality, underscores a lack of improvements in many developing Asia and the Pacific countries during 2014-2023. 

Suggested policy priorities 

(9) Pursue a differentiated treatment of public debt sustainability concerns according to the underlying causes. Recognizing the three different underlying sources of public debt distress and the necessity of differentiated treatment for each is the first step towards a systematic and coherent response to the contemporary public debt and development financing challenge. Timely and adequate liquidity support for developing countries affected by unanticipated economic and natural disaster shocks beyond their control is necessary to help them bounce back economically and financially and maintain long-term fiscal solvency. Meanwhile, for public debt distresses caused by sustained economic or fiscal mismanagement, debtor countries rather the creditors should be held primarily accountable for the consequences and needed measures.

(10) Significantly scale up ex-ante development transfers as an alternative to ex-post debt relief. Scaling up ex-ante development transfers voluntarily would be a much more desirable option for the international development community than being forced to provide complicated and painful ex-post debt reliefs. Generous ex-ante development transfers to reduce future necessity for debt relief is not without precedent, as in the example of the NextGenerationEU programme in 2021.

(11) Prioritize productive use of borrowed funds and effective public debt management. To effectively leverage debt as a tool for expanding development finance without compromising on fiscal sustainability, it is paramount that developing Asia-Pacific countries put the borrowed funds to productive use, rather than wasting them on ill-conceived or poorly-implemented projects or financing wasteful consumption. Effective public debt management through clearly articulated policy objectives and legal frameworks, procedural and institutional transparency and accountability, and strengthened debt statistics can further expand the safety margin for debt financing for development. 

II. f. Addressing systemic issues

Representation of developing countries and voting power in international financial institutions. 

The issue of representation and voting power of developing countries in major international financial institutions such as the IMF has been under discussion for decades. Recently, in August 2023, the XV BRICS Johannesburg II Summit resolution 10 called for changes in IMF quotas to ensure higher representation of developing economies.[footnoteRef:10] In April 2024, the Intergovernmental Group of Twenty Four (G24) noted the need to increase representation of emerging markets and developing economies, including from the Asia-Pacific region, in the IMF governance structure.[footnoteRef:11] More recently, in September 2024, the recently adopted Pact of the Future underscored “the need to enhance the representation and voice of developing countries in global economic decision-making, norm-setting and global economic governance at international economic and financial institutions (Action 48)”.[footnoteRef:12] [10:  BRICS, “XV BRICS Summit Johannesburg II Declaration”, Gauteng, South Africa, 23 August 2023. Available at http://brics2023.gov.za/wp-content/uploads/2023/08/Jhb-II-Declaration-24-August-2023-1.pdf.]  [11:  Group of Twenty-Four, “Communiqué”, 16 April 2024. Available at https://g24.org/wp-content/uploads/2024/07/ENG-G-24-2024-Spring-Meetings-Final-Communique-1.pdf.]  [12:  United Nations, Summit of the Future Outcome Documents: Pact for the Future, Global Digital Compact, and Declaration on Future Generations (September 2024). Available at www.un.org/sites/un2.un.org/files/sotf-pact_for_the_future_adopted.pdf.] 


Significant decisions at the IMF require an 85 per cent approval rate of all voting rights, ensuring that decisions represent the vast majority of members and facilitate their implementation. However, with 16.5 per cent of the votes, the United States of America has effective veto power at the IMF (figure 6). Similar imbalances persist within the Asian Infrastructure Investment Bank (AIIB) where China, the largest shareholder with 27 per cent of the votes, also holds an effective veto power.[footnoteRef:13] The voting power distribution at the Asian Development Bank (ADB) is less concentrated than at the IMF or AIIB - there is no ADB member that holds an effective veto power of 25 per cent of the votes.[footnoteRef:14] [13:  Asian Infrastructure Investment Bank, “Members and prospective members of the Bank”, 24 September 2024. Available at www.aiib.org/en/about-aiib/governance/members-of-bank/.]  [14:  ADB, Information on Subscription for the Fifth General Capital Increase (Manila, 2009); and ADB, “Agreement Establishing the Asian Development Bank”, December 1965.] 



Figure 6. Voting power at the IMF Executive Board,* June 2024


Source: IMF, “IMF members' quotas and voting power, and IMF Board of Governors”, 10 October 2024. Available at www.imf.org/en/About/executive-board/members-quotas.
Notes: * The Executive Board (the Board) is responsible for conducting the day-to-day business of the IMF (IMF, “IMF Board of Governors approves quota increase under 16th General Review Quotas”, 18 December 2023.)
** Effective veto power – the IMF Executive Board agrees on decisions with 85 per cent majority, therefore it is enough to have 15 per cent of the votes to block decisions.

Besides quota allocation, other factors also play a role in availability of financing

As of the end of May 2024, around 60 per cent of the total credit outstanding at the IMF has been given to only five borrowers with merely around 2.1 per cent of the total voting power (Argentina, Egypt, Ukraine, Pakistan, and Ecuador), highlighting a skewed distribution against the majority of developing and least-developed countries, including from the Asia and the Pacific.[footnoteRef:15] Therefore, concerns about the distribution of votes remain overshadowed by the proportional access to financing by other developing and least-developed countries within already existing rules. [15:  IMF, “Total IMF credit outstanding movement”. Available at www.imf.org/en/About/Factsheets/Sheets/2022/IMF-Quotas (accessed on 28 May 2024).] 


Suggested policy priority

(12) Ensure fair representation of Asia-Pacific in global financial policymaking. With better representation of Asia and the Pacific, the region would benefit from proportionally greater influence on policy decisions. Consequently, policies that affect the global economy could align better towards regional needs and priorities. The move would also partly translate into improved access to resources for development financing as, for example, the IMF quotas are linked to the availability of loans for the IMF members.[footnoteRef:16] [16:  IMF, “IMF quotas”, December 2023. Available at  www.imf.org/en/About/Factsheets/Sheets/2022/IMF-Quotas.] 



III. Emerging issues 

Need for enhancing synergies among global commitments and alignment of financial flows 

There are several differences between global commitments and frameworks such as the 2030 Agenda for Sustainable Development and the Paris Agreement on climate change with respect to finance related commitments, language and strategies. Nonetheless, the issue of financing remains at the center of both the climate negotiations and the sustainable development agenda, with the underlying details being debated and developed separately. At the same time, the current international financial architecture is fragmented and lacks the ability to enable efficient and effective funding or provide an environment for investment for synergistic action to fulfil commitments across these global frameworks and commitments.[footnoteRef:17] [17:  Synergy Solutions for Climate and SDG Action: Bridging the Ambition Gap for the Future We Want, second edition (United Nations publication, 2024).] 


Without aligning financing targets, flows and goals, there will be fragmentation in progress across climate and sustainable development ambitions. With over 80 per cent of Sustainable Development Goal targets directly linked to climate, either through positive co-benefits or negative trade-offs, there is an urgent need for a synergistic approach to harness these benefits and minimise trade-offs.[footnoteRef:18]   [18:  Ibid.] 


At the national level, what is needed is an approach that integrates all the international commitments of countries – regarding sustainable development, climate change, and other issues – with their national investment planning and financing processes. To this end, the government, financial regulators, and private finance entities would need to work together on a common set of actions and strategies to ensure that sufficient finance is mobilized for these global commitments. 

A similar integrated approach needs to be pursued at the global level as well with regards to international financial flows. Such an integrated international development system, supported by aligned financing strategies, represent the essence of needed reforms of the international financial architecture. 

[bookmark: _Toc177480150]Suggested policy priority

(13) Strive for coherence, consistency and clarity in the international development system, as related to sustainable finance. The Financing for Development process, both at the national and international level, should strive to align financing flows and targets with all key international frameworks and agreements already committed to by countries. These agreements have specific financing-related text, which have been incorporated by some financial regulators, and which is already driving the progress of sustainable finance regulations in the region. This aspect can be strengthened further.


V. Overarching reflections

The General Assembly resolution 78/271 on further modalities of the fourth international conference on financing for development, “Invites the regional commissions, with the support of regional development banks and other relevant entities, to hold regional consultations, as appropriate, the outcome of which could serve as input to the preparations for the Conference”. Responding to this invitation, ESCAP is organizing a High-Level Regional Consultation on Financing for Development in Asia and the Pacific, on 17 and 18 December 2024. 

The role of regional commissions, such as ESCAP, with regards to financing for development process should not stop at just organizing such consultations prior to the Conference. ESCAP, as the regional arm of the United Nations system in Asia and the Pacific, can also play an important role in strengthening the follow-up process and ensuring accountability to and full implementation of commitments (to be) made at the Conference. It can leverage its existing expertise and platforms to organize dialogues among member States and other stakeholders to chart out the regional priorities and needs, deliver demand-driven technical assistance, and provide a stocktaking of initiatives undertaken as part of the follow-up process. 
 
Specifically, ESCAP’s intergovernmental Committee on Macroeconomic Policy, Poverty Reduction and Financing for Development, which meets every two-years, already has a mandate on supporting “Regional cooperation on macroeconomic and financing for development issues and developing common regional positions as inputs to global processes while ensuring regional follow-up to their outcomes”. The discussion regarding the outcome of the Conference and follow-up at the regional level can be a recurring agenda item at this Committee. 

Co-facilitators should consider including language in the Elements Paper and the draft Outcome Document that underscores the role of existing platforms and mechanisms of regional commissions, such as ESCAP’s Committee on Macroeconomic Policy, Poverty Reduction and Financing for Development in strengthening the follow-up process to the Conference.  
Personal income taxes	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	0.95602358640407847	1.7500310960113716	2.6376509004557351	1.819864759024646	1.2269596389038779	1.4366099834442139	0.96795457601547241	2.2805329949113711	0	1.3166382312774658	2.3530226945877075	2.5145220756530762	2.5642740726470947	0.89391831652882481	6.2745873771381708	6.0809016227722168	3.5914813376042529	1.2604982555609858	4.2920170303946019	1.3138879537582397	7.3919147253036499	4.921802818775177	3.1878161430358887	1.771622896194458	3.3876667871479107	4.9707584381103516	0.12531967401609759	0.95091605186462402	1.284241795539856	3.2282680096403502	2.7426331043243408	2.0988691786111602	0	2.6123924255371094	2.9196679592132568	8.5916461944580078	Corporate income taxes	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	3.1491595642838224	5.9126630658689283	2.4285046838601256	3.8735245386171155	3.6709167957305908	3.655630350112915	4.4634599685668945	4.2305094998038282	3.1899347305297852	4.5704913139343262	2.7608025074005127	5.4173750877380371	2.8171572852688973	1.6872602502352825	2.2594490051269531	4.5982442034435858	2.4138646991575268	2.4797815798052811	2.1900384426116943	4.0908718109130859	2.9143996238708496	2.9827426955853045	4.6023926734924316	1.5114172336519609	1.9330888986587524	4.8497991561889648	2.8319966553605092	3.2879829406738281	2.4303103343830275	3.4156811237335205	3.2415590286254883	3.1417272090911865	3.0766594409942627	Property and wealth taxes	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	9.3547165393829346E-2	0.38489170379562665	3.5315843942508217E-2	1.2561012506484985	2.0457832813262939	0.29701358438369518	0.41416725516319275	0.48147884011268616	0.88567894697189331	0.4260195791721344	0.84869873067995738	0.43278855320916426	0.9312583029228293	0.48715394735336304	0	0.17983219027519226	0.33330830931663513	3.3061526715755463E-2	0	0	3.027956560254097E-2	2.7560689486563206E-3	0.90739881975400216	4.7651927161496133E-5	0.37095227837562561	0.49106025695800781	1.8497036695480347	Goods and services taxes	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	7.3920526504516602	5.7645446178291877	2.9256446959704951	4.391165377832543	9.1036411297983211	9.6425380706787109	7.9077887535095215	9.1631399357508077	10.311366817912923	7.3503866195678711	4.1938457489013672	9.6471052169799805	9.2382564544677734	10.696016708799331	13.364139757378931	12.497016906738281	9.3770961410675095	1.143096681303903	3.7694389060627262	10.910183906555176	7.7462663650512695	6.1356520652770996	7.0413289070129395	4.7982168197631836	14.354223251342773	17.060928583088049	17.516706466674805	3.8467513456227285	4.838315486907959	5.5142474174499512	9.2356211604955689	5.3992018699645996	8.2151682447755476	11.399352073669434	7.6487631797790527	8.6011724472045898	10.760390281677246	Trade taxes	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	0.66634529829025269	0.43025426160055114	0.30424354129115017	3.3179302170845313	0.57307199596405134	0.24988269805908203	1.2729582786560059	1.949238677503919	2.1983908908531236	1.4752680186968095	2.2465325063891877	0.89782810211181641	0.72729843854904175	3.4460609027902951	0.14358248420222403	1.2149562835693359	2.645299758257615	1.5109011000195485	0.82379333966482282	3.0868156169446848	3.1822218894958496	3.9580168724060059	6.1416401863098145	8.6413202285766602	2.2345836162567139	2.9542987469328681	3.418931245803833	2.1104533400793315	1.043192982673645	0.88367444276809692	0.48437929713633904	0.59564906358718872	4.1559714523317997	4.7721123695373535	1.784521222114563	1.71343994140625	0.27271172404289246	Residual	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	6.5664219856262207	8.7350890610346354	2.3368330001831055	4.3767776096498512E-2	0.34453212501084751	2.5634915533413727	0.10739551192047259	0.24381799190209108	7.152557373046875E-7	-3.9408315046784992E-6	0.48441397594231805	8.0649557113647461	-1.947705678961853E-7	0.70741349875433368	0.24756631255149841	-1.0728836059570313E-6	2.293574265631614	0.1990745609402213	5.4901895551822122E-2	6.1222354587677099	6.5283648415415785E-2	0.65636567726962702	-5.3140653330428389E-2	15.297640800476074	1.4743446111679077	5.3822427988052368E-2	0.13359135389328003	-5.6624412536621094E-7	-2.0984715703157519E-2	-1.5417745497047441E-2	2.384185791015625E-7	48.378365865383728	0.17042448244346042	0.11278779432177544	8.9858825829732005	11.426189422607422	7.3200366459786892E-3	0.38860400142010237	5.388153048355889	0.77443179342805735	-7.152557373046875E-7	6.4294338226318359E-2	0.45806172490119934	0.10251462459564209	Total tax revenue	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	6.5664219856262207	8.7350890610346354	10.488778114318848	10.728641510009766	11.237114524152792	15.338742732574309	15.512813779267114	16.290216445922852	16.318771362304688	16.543789217005589	19.505214179423565	8.0649557113647461	13.629240989685059	14.485473017730115	16.54930305480957	18.832881927490234	20.572747058191098	22.517343160574789	22.540014266967773	27.265615202063501	6.3936443844573798	12.021396533197059	14.431012817522795	15.297640800476074	15.906759262084961	17.71923828125	18.238363265991211	21.051532745361328	21.286906198677393	26.370219067257086	30.5087890625	48.378365865383728	7.7643660758135784	8.9085807800292969	8.9858825829732005	11.426189422607422	12.542038917541504	17.076267943806872	17.413667678833008	17.674751003529593	19.58714485168457	15% line	Myanmar*	Timor-Leste	Lao People's Democratic Republic	Indonesia	Malaysia	Philippines	Thailand	China	Viet Nam	Cambodia	Mongolia	Turkmenistan	Azerbaijan	Kazakhstan	Tajikistan	Uzbekistan	Kyrgyzstan	Georgia	Armenia	Russian Federation	Micronesia (Federated States of)	Papua New Guinea*	Vanuatu	Tuvalu	Fiji	Marshall Islands*	Palau	Solomon Islands*	Tonga	Samoa	Kiribati	Nauru	Sri Lanka	Bangladesh	Afghanistan	Pakistan	Bhutan	Türkiye	India	Nepal	Maldives	Developing Asia-Pacific countries	Other developing countries	OECD countries	East and South-East Asia	North and Central Asia	Pacific	South and South-West Asia	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	



Estimated revenue potential from real estate, 2023 (percentage of GDP)	Developing Asia-Pacific countries	Mongolia	China	Kazakhstan	Russian Federation	Tajikistan	Azerbaijan	Georgia	Armenia	Kyrgyzstan	Uzbekistan	Papua New Guinea	Fiji	Malaysia	Thailand	Lao People's Dem. Rep.	Indonesia	Myanmar	Timor-Leste	Viet Nam	Philippines	Cambodia	Bhutan	Bangladesh	Pakistan	Türkiye	Nepal	India	East and North-East Asia	North and Central Asia	Pacific	South-East Asia	South and South-West Asia	3.4713613986968994	0.96022790670394897	3.706026554107666	1.7162117958068848	2.3302514553070068	2.6345632076263428	2.637223482131958	2.9893748760223389	3.2151589393615723	4.4751992225646973	4.4970793724060059	1.1229963302612305	1.314643383026123	0.93990415334701538	2.4112005233764648	3.1722128391265869	3.2736296653747559	4.3260173797607422	4.9950566291809082	4.9958925247192383	6.839961051940918	9.5498170852661133	2.7177960872650146	2.7780952453613281	2.862293004989624	3.1006410121917725	4.9190835952758789	5.2462015151977539	Annual real estate market growth rate, 2023-2028 (percentage of GDP)	Developing Asia-Pacific countries	Mongolia	China	Kazakhstan	Russian Federation	Tajikistan	Azerbaijan	Georgia	Armenia	Kyrgyzstan	Uzbekistan	Papua New Guinea	Fiji	Malaysia	Thailand	Lao People's Dem. Rep.	Indonesia	Myanmar	Timor-Leste	Viet Nam	Philippines	Cambodia	Bhutan	Bangladesh	Pakistan	Türkiye	Nepal	India	East and North-East Asia	North and Central Asia	Pacific	South-East Asia	South and South-West Asia	5.1355555555555554	10.38	3.14	7.37	5.15	5.46	9.1999999999999993	7.46	7.64	8.5299999999999994	11.78	5.31	2.98	0.73	1.26	2.15	2.36	2.3199999999999998	2.79	1.65	1.94	1.59	4.8600000000000003	7.3	7.27	7.52	6.26	4.26	Recurrent property taxes revenue, 2021 (percentage of GDP)	Developing Asia-Pacific countries	Mongolia	China	Kazakhstan	Russian Federation	Tajikistan	Azerbaijan	Georgia	Armenia	Kyrgyzstan	Uzbekistan	Papua New Guinea	Fiji	Malaysia	Thailand	Lao People's Dem. Rep.	Indonesia	Myanmar	Timor-Leste	Viet Nam	Philippines	Cambodia	Bhutan	Bangladesh	Pakistan	Türkiye	Nepal	India	East and North-East Asia	North and Central Asia	Pacific	South-East Asia	South and South-West Asia	0.3239516019821167	0	0.58101850748062134	0.43882381916046143	0.83328866958618164	0.48147884011268616	0.32305741310119629	0.883872389793396	0.40942013263702393	0.39916208386421204	0.82772922515869141	0	0	0	9.7135558724403381E-2	0.109709233045578	0.39048084616661072	3.4864768385887146E-2	0	2.0457832813262939	0	0	3.4861261956393719E-3	2.6969339698553085E-2	0.21172662079334259	7.8282493632286787E-4	



Current tax level	Bangladesh	Iran (Islamic Republic of)	Pakistan	Indonesia	Sri Lanka	Singapore	Viet Nam	Philippines	Malaysia	Thailand	China	India	Japan	Nepal	Cambodia	Bhutan	Kyrgyzstan	Republic of Korea	Armenia	Georgia	Australia	New Zealand	8.6348209381103516	6.6084918975830078	11.745447158813477	10.960118293762207	11.981868743896484	13.244574546813965	14.738284111022949	15.411046028137207	11.93303394317627	16.097101211547852	15.948230743408203	17.645292282104492	18.517620086669922	18.945978164672852	19.7320556640625	15.727774620056152	20.231878280639648	20.005523681640625	22.093406677246094	24.080406188964844	27.673002243041992	31.455615997314453	Additional tax potential	Bangladesh	Iran (Islamic Republic of)	Pakistan	Indonesia	Sri Lanka	Singapore	Viet Nam	Philippines	Malaysia	Thailand	China	India	Japan	Nepal	Cambodia	Bhutan	Kyrgyzstan	Republic of Korea	Armenia	Georgia	Australia	New Zealand	1.3031978607177734	6.1361541748046875	1.3699045181274414	2.4068832397460938	1.4399957656860352	3.265742301940918	2.5024576187133789	2.0211820602416992	5.8970499038696289	1.7809181213378906	2.0257053375244141	1.9420585632324219	1.8899250030517578	1.533935546875	1.1480140686035156	5.2646493911743164	2.6746768951416016	3.2697067260742188	1.5039882659912109	2.1161041259765625	2.3324756622314453	2.4374580383300781	15 per cent of GDP tax benchmark	Bangladesh	Iran (Islamic Republic of)	Pakistan	Indonesia	Sri Lanka	Singapore	Viet Nam	Philippines	Malaysia	Thailand	China	India	Japan	Nepal	Cambodia	Bhutan	Kyrgyzstan	Republic of Korea	Armenia	Georgia	Australia	New Zealand	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	15	



Forecast Year	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	80	80	80	80	80	80	Developed ESCAP countries	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	30.027999999999999	28.158999999999999	26.396000000000001	24.716999999999999	22.504999999999999	20.780999999999999	18.399999999999999	16.306999999999999	19.003	24.335999999999999	29.677	34.723999999999997	35.728999999999999	34.573999999999998	34.177999999999997	37.750999999999998	40.582999999999998	41.17	41.768999999999998	46.695999999999998	57.243000000000002	58.378	56.732999999999997	58.634999999999998	60.497999999999998	60.44	59.6	58.472999999999999	East and North-East Asia	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	19.834499999999998	17.228999999999999	17.041	19.803000000000001	12.173500000000001	13.804	25.568000000000001	27.431000000000001	26.949000000000002	29.984000000000002	29.49	32.652999999999999	34.393000000000001	37.034999999999997	39.707000000000001	40.783999999999999	41.216999999999999	40.049999999999997	40.021999999999998	42.125	48.698	51.331000000000003	54.075000000000003	54.438000000000002	55.158000000000001	56.118000000000002	56.877000000000002	57.723999999999997	North and Central Asia	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	57.191500000000005	45.216499999999897	38.247999999999998	31.411999999999999	26.446000000000002	20.466999999999999	13.539	9.5549999999999997	8.3330000000000002	10.227	10.683	10.34	13.87	15.877000000000001	15.135999999999999	21.882000000000001	20.608000000000001	22.509	20.259	28.36	37.621000000000002	35.753999999999998	34.094999999999999	33.1	30.824000000000002	29.803999999999998	28.86	30.26	Pacific island countries	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	35.920999999999999	39.484999999999999	41.671999999999997	42.762999999999998	39.841999999999999	35.779499999999999	35.494999999999997	32.225000000000001	24.8675	30.748000000000001	28.84	28.33	27.009	27.638000000000002	28.100999999999999	33.851999999999997	33.74	32.484000000000002	36.676000000000002	40.165999999999997	43.186	27.064	27.334	32.779000000000003	39.039000000000001	45.838999999999999	47.792000000000002	44.606000000000002	South-East Asia	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	57.826000000000001	57.469000000000001	54.902000000000001	47.500999999999998	46.265999999999998	42.612000000000002	39.177	38.121000000000002	34.947000000000003	42.363999999999997	39.831000000000003	39.116	38.33	41.412999999999997	40.24	39.64	38.334000000000003	38.47	40.414999999999999	38.753	41.667999999999999	56.951000000000001	59.268000000000001	60.951999999999998	61.170999999999999	60.424999999999997	59.084000000000003	57.493000000000002	South and Southwest Asia	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2020	2021	2022	2023	2024	2025	2026	2027	51.0565	64.423500000000004	67.578000000000003	63.92	56.728499999999997	51.267499999999998	43.549500000000002	37.8245	38.352999999999902	45.911999999999999	46.227499999999999	43.986999999999902	45.620999999999903	43.923999999999999	42.255499999999998	45.972000000000001	54.356499999999997	52.95	52.6875	58.908999999999999	61.820999999999998	74.906000000000006	77.751000000000005	60.8035	58.400500000000001	57.213499999999897	55.612499999999997	54.408000000000001	
Percentage of GDP




Aggregates	Rest of the World	Asia-Pacific	United States	Japan	China	Germany	United Kingdom	France	Italy	India	Russian Federation	Canada	70.944933759000619	29.055066240999377	Member States	
Rest of the World	Asia-Pacific	United States	Japan	China	Germany	United Kingdom	France	Italy	India	Russian Federation	Canada	16.5	6.14	6.08	5.31	4.03	4.03	3.02	2.63	2.59	2.2200000000000002	Rest of the World	Asia-Pacific	United States	Japan	China	Germany	United Kingdom	France	Italy	India	Russian Federation	Canada	15	15	15	Effective veto power*	[SERIES NAME]*

Rest of the World	Asia-Pacific	United States	Japan	China	Germany	United Kingdom	France	Italy	India	Russian Federation	Canada	15	15	15	15	15	15	15	15	15	15	15	
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Sustainable finance

* Preparatory activities such as
determining the enabling framework
conditions, \zgﬁng groundwork for
capacity building measures, raising
awareness on sustainability issue
with policy makers
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= Formal adoption of sustainability
policies take place by financial
Institutions

= Sector-wide implementation of
measures (environmental and social
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= Sector-wide capacity building
Phase 2

Emerging sustainability
w1,

N
-~
-

-
1

= Sustainable finance attributes
become embedded in mainstream
finance

= Standards in ESG reporting and
sophisticated external disclosure
and verification are mainstreamed
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*The level of sustainable finance may parallel broader levels of maturity in financial sectors - though these processes are often not linear or uniform

Financial sector development

Early-stage financial system

= Largely bank credit driven financial
sector

= Debt capital markets dominated by
public sector

= Little or no risk transfer solution for
climate-related risks

= Restrictive regulatory environment
= Lack of competition/market actors
= Inefficient operating processes

= Generic/undifferentiated financial
products

Middle-stage financial system

= Private sector can raise debt or
equity capital
= Existence of local stock exchange

® Entry of rating agencies and data
processors

= Increasing commercial banking
appetite for private sector debt

= Emerging market for climate-related
risks

= Deepening of financial inclusion

Advanced-stage financial system

= Deepening of capital and debt
markets

= Diversity of risk transfer solutions
for climate-related risks

= Market driven innovation

= Increasing sophisticated customer
base

= Advanced business and operating
models

= High level of disclosure and
financial information flow

®= Integrated internationally




